U.S. Department of Housing and Urban Development 
Washington, D.C. 20410 
(202) 426-1891 


February 1, 1982 Volume 13 Number 5 


Hud Newsletter 


Karnes, Fukuda Appointed to High HUD Posts 


David K. Karnes of Omaha, Neb., and Robert K. Fukuda, Honolulu, have been appointed to high 
positions at HUD. Karnes will serve as executive assistant to Under Secretary Donald I. Hovde, and 
Fukuda will serve as manager of the Honolulu Area Office. 


Karnes came to HUD in July 1981 as a White House Fellow and served as a special assistant to HUD 
Secretary Samuel R. Pierce, Jr. He worked as a lawyer with Morsman, Fike, Davis and Schumacher 
of Omaha, specializing in real estate, finance and business matters. He worked closely with the private 
lending and banking industry and became a partner in the firm after five years of employment. 


A graduate of the University of Nebraska (Lincoln), he earned a B.A. in political science in 1971 and 
the J.D. degree in 1974. He has done post-graduate work at New York University (New York City) and 
the University of Wisconsin (Madison) law schools in tax and business planning. The 33-year-old 
executive has been recognized in Outstanding Young Men of America and Who’ s Who in American 
Business and Finance. 


Under Secretary Hovde said: *‘Mr. Karnes possesses the business and managerial skills needed to 
oversee the full range of duties, functions and responsibilities of the Office of the Under Secretary.”’ 


As HUD’s top official in its Honolulu field office, Fukuda will be responsible for carrying out the 
Department’s policy and housing and community development programs in Hawaii. 


Prior to joining HUD, the new area manager was engaged in private law practice in Honolulu, 
specializing in mortgage financing, real estate, land development, and loan documentation relating to 
FHA- insured and VA-guaranteed home loans. From May 1969 to May 1973, he served as U.S. 
Attorney in Honolulu, and was actively involved in Federal and State ‘‘strike force’’ activities to 
investigate and prosecute organized crime in Hawaii. 


A former member of the Hawaii House of Representatives (1959-1962), Fukuda also has served as the 
Deputy Attorney General for the then Territory of Hawaii (1953-1959). During this period he served as 
counsel on legal matters involving the Hawaii Housing Authority and the Hawaii Housing 
Commission. The Commission was created by the U.S. Congress to aid construction of low-cost 
homes for native Hawaiians. 


A graduate of the University of Hawaii (Honolulu), the 59-year-old administrator also has earned a law 
degree from the University of Michigan (Ann Arbor). A veteran of World War II, Fukuda served as a 
Japanese language and intelligence specialist with the U.S. Army between 1943 and 1946. 





Pierce Adopts Steps to Improve HUD’s Accounting Operation 


HUD Secretary Samuel R. Pierce, Jr., has announced a series of steps designed to improve the 
Department’s accounting operation. He called the agency a financial organization that must be run ina 
sound financial and businesslike manner. 


Secretary Pierce said the action was being taken in response to audit reports by the General Accounting 
Office and HUD’s Office of the Inspector General which were critical of past administrations’ 
accounting systems. HUD’s Office of Finance and Accounting and the Office of the Inspector General 
will perform a thorough review of the financial management systems. The objective is to detect and 
correct internal control weaknesses which leave the agency vulnerable to fraud, waste, abuse and 
mismanagement. Pierce said, ‘‘Implementation of this initiative will insure that HUD has an 
accounting organization that is not only responsive, but also accountable to management.”’ 


Other steps planned to improve accounting procedures include: 


@ Strengthening the role of the Office of Finance and Accounting to insure that the Department’s 
programs and objectives are adequately supported with modern and responsive accounting systems. 


© Updating HUD’s obsolete and inefficient accounting system by taking advantage of the modern 
automatic data processing systems and technology utilized by the private sector. 


© Designing, documenting and submitting HUD’s accounting systems to the General Accounting 
Office for approval. 


@ Maintaining close oversight of HUD’s accounting operations by the Office of the Inspector General. 
Additional information on the agency’s efforts to improve accounting operations is available from Aldo 


Scalzilli in the Office of Finance and Accounting, Room 3102, 451-7th Street, S.W., Washington, 
D.C. 20410 (202/755-5105). 


HUD Announces Results of its December 1981 Market Survey 


Announcing the results of its December 1981 survey of market conditions for fixed-rate level payment 
home mortgage loans, HUD said the survey found the average national secondary market yield to 
investors for immediate delivery of HUD/FHA Section 203(b) home mortgage loans was 15.98 
percent. That figure represented a decrease of 145 basis points (the largest month-to-month decrease 
since June 1980) from the average yield of 17.43 percent on November 1. The December | yield was 
based on an average secondary market price of $97.50 per $100 of the outstanding loan amount for 
loans made at the 15.50 percent FHA ceiling, effective November 16, 1981. Significant declines in 
yields were experienced in all regions, HUD said, ranging from | 17 basis points in the Western region 
to 167 basis points in the Southeast. 


The December survey also found that the national average contract rate quoted by lenders for fixed-rate, 
25-to-30 year term conventional first mortgage loans on new homes dropped 110 basis points to 16.95 
percent from 18.05 percent the previous month. For sales contracts on existing homes, the average rate 
declined from 18.05 percent to 17 percent. 


HUD said that 93 percent of reporting field offices on December | noted that the supply of funds was 
generally adequate for financing Section 203(b) home mortgages as compared with 91 percent of 
reporting offices on November 1, 1981. 





NAHRO Schedules New Professional Certification Program 


The National Association of Housing and Redevelopment Officials (NAHRO) is scheduled to launch 
a new professional certification in early 1982 for rehabilitation finance specialists. Tests for 
rehabilitation construction specialists were given in December 1981. 


Robert Maffin, executive director of NAHRO, said: ** As the cost of new construction of both single 
and multifamily housing and even commercial properties continues to soar, growing emphasis is being 
placed on the rehabilitation of existing homes and buildings which in turn has created an increasing 
demand for rehabilitation specialists and pressures to establish professional standards for rehab 
practitioners.” 


The NAHRO certification program is designed for experienced rehab practitioners in both construction 
and finance. Tests in both areas have been developed to objectively measure selected journeyman-level 
knowledge, skills, and abilities according to Maffin. *‘It is hoped,”’ he said, **that certification will 
exercise an increasing influence on the rehabilitation field and ultimately guide personnel practices and 
related training programs.” 


The certification is not intended to guarantee that an individual is suitable for employment, NAHRO 
said, but it is hoped that certification will instill confidence in the public and other professionals related 
to the rehabilitation specialist profession. Maffin said the program is intended to establish professional 
standards that any group, agency, or individual can use to measure professional qualifications of 
rehabilitation practitioners. 


Inquiries regarding the certification program should be addressed to Bill Wise. NAHRO, Suite 404. 
2600 Virginia Avenue, N.W., Washington, D.C. 20037 (202/342-7052). 


Nuggets 


President Ronald Reagan has announced his intention to nominate James Jay Jackson to be a member of 
the Federal Home Loan Bank Board (FHLBB) for the remainder of the term expiring June 30, 1982. 
He would succeed John N. Dalton. Since 1974, Jackson has been executive vice president of the 
Fidelity Savings and Loan Association, Beaumont, Texas. 


The National Apartment Association (NAA) has elected Robert E. Esrey, a Kansas City, Mo., real 
estate executive, as its president. Esrey is past president of the Institute of Real Estate Management of 
Kansas City. He recently completed a year as president of the Real Estate Board of Kansas City and 
has served on the Advisory Council of Managing Agents for the National Center for Housing 
Management. Marvin Isgur, Houston, was named vice president. 


John S. Chase, a member of the U.S. Commission of Fine Arts, has been selected to receive the 
American Institute of Architects’ Whitney M. Young Citation for 1982. The citation is awarded to “an 
architect or architectually oriented organization in recognition of a significant contribution to social 
responsibility.’’ Chase is being cited for having **demonstrated a continuing interest in the 
improvement and advancement of architecture’’ both as a professional and as a community leader. A 
Hampton, Va., native, he was the first black to graduate from the University of Texas, Austin, earning 
an M.A. in architecture in 1952. 


Harvard University’s Graduate School of Design has scheduled a major conference on **The 
International Style in Perspective’’ for April 1982. The conference will be accompanied by an 
exhibition which will include photographs and models of materials from the /932 Museum of Modern 
Art show, documentation about how the original exhibition was received as it traveled to 11 American 
museums during 1932 and 1933, and a section about the International Style in the United States. The 
conference will mark the 50th anniversary of the controversial show. 





Significant Litigation 


Moten and Johnson v. Metroplex Management Corp., IHDA and HUD, No. 81-C-4702 (N.D. Ill., 
filed Sept. 1, 1981) 


Elderly low-income residents of Oak Park and Maywood, Illinois, who have been denied tenancy in a 
newly constructed Section 8 project, bring suit for $24,000 in damages and declaratory and injunctive 
relief requiring the owner, the Illinois Housing Development Authority and HUD to provide due 
process upon denial of admission. The plaintiffs seek to represent a class of all persons who 
have applied or will apply for admission to Section 8 New Construction projects in the State of Illinois. 
Specifically, plaintiffs request an order requiring establishment of admission criteria, written notice of 
the criteria not satisfied and the right to appeal, and a hearing with an impartial decisionmaker. 


Mandalay Shores Cooperative Housing Assn. v. HUD, C.A. No. 81-547 (Bankruptcy Ct.) (M.D. Fla.. 
August 5, 1981) (Order of Dismissal) 


The Rankruptcy Court dismissed the complaint brought by a nonprofit tenants’ cooperative association 
who are seeking to compel HUD to sell to it Mandalay Shores, a HUD-owned project in which its 
members reside. Plaintiff had brought this action to enjoin HUD from proceeding with the bid opening 
on the sale of the project pursuant to HUD’s property disposition analysis. Plaintiff alleged that by 
selling the project to others, HUD violated the National Housing Act by failing to provide a decent 
home and a suitable living environment for its members and violated its duty to maintain the project ina 
decent, safe, and sanitary condition. 


The Bankruptcy Court, after hearing oral argument, initially ruled that it had jurisdiction and that 
plaintiff was not estopped from bringing this action by virtue of its litigation in other cases. The court, 
therefore, denied HUD’s motion to dismiss. However, in a later order, the court held that the complaint 
fails to demonstrate any injury to plaintiff, a corporate debtor. The court dismissed the complaint, 
stating that “‘it is clear that this is just one other way in which this corporate debtor seeks to thwart the 
efforts of HUD to sell this property.’’ Plaintiff has petitioned the court for a rehearing of its order 
dismissing the complaint. 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. Department of 
Housing and Urban Development. . . Samuel R. Pierce, Secretary. . . Charles Sharpe, Editor. . . Subscription rate $44.00 per year, 
domestic. . . $55.00 foreign. Address all communications regarding the subscriptions, change of address, etc. to the Superintendent of 
Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication of this periodical is necessary in the 
transaction of the public business required by law of this Department. Use of funds for printing this periodical has been approved by the 
Director of the Office of Management and Budget through September 30, 1982. 


UNITED STATES 
GOVERNMENT PRINTING OFFICE FIRST-CLASS MAIL 


Public Documents Department POSTAGE & FEES PAID 
Washington, D.C. 20402 U.S. GOVERNMENT PRINTING OFFICE 


PERMIT NO. G-26 


Official Business 
Penalty for Private Use, $300 


HUDN SERIA300S 1I1SSDUEO37R 

SERIALS PROCESSING 
IVERSITY MICROFILMS 

300 N ZEEB Rp _— 


ANN ARBOR MI 46166 


HUD NEWSLETTER 
February 1, 1982 
HUD-318-525-ASI 








